144 houston bizjournals.com

Houston Business Journal

Week of April 14-20, 2006

1+ TECHNOLOGY

BY MARY ANN AZEVEDO
HOUSTON BUSINESS JOURNAL

Realm Business Solutions Inc. has
beenbought out by a pair of New York pri-
vate equity firms — Insight Venture Part-
ners LLC and Lightyear Capital LLC.
¢ . Inlate March, the real estate technolo-
i~ gy company went through a manage-

rate heaclquarters fmm Dallas to Hous—
ton. -
~ Financial terms af the deai were not
disclosed.

Prior to the transaction, Realm had

mercial solutions and cash solutions.

TROLLED DISBURS
AUTOMAT
INTERNATIO

and Lightyear were Realm’s financial
-analysis and commercial solutions divi-
. sions.
i ‘Mark Kingston, who managed one of
i - the Realm divisions involved in the ac-
- quisition, has been appointed CEO of the
" company. :
- - “This ( financial analysis) division was
- the largest and was run out of Houston,
80 it made sense for the company to be
headquartered there,” states an e-mail
from Stewart Gross, managing director
* of Lightyear Capital.
Realm preceded the transaction by

pany’s cash solutions division. Dallas-
-based rCash Inc. is now being led by for-
mer Realm CEO Bryan Mileger, who was
replaced by Kingston.

Kingston says Realm Business Solu-

The Only Place You Can Sieep On The Job

TRADITIONAL |
ROTH IRA
ROLLOVER IRA

Visit us online for special promotions
and packages or call 713.961.3000

AND PRINCIRAL

i Frost Bank

s WE" Rk FROM HERE

25

ment-led buyoutandrelocated its corpo- -

three divisions — financial analysis, com- -

The operations acquired by Insight -

'spinnin_g off a third division — the com-.

‘tions.saw new areas for substantial =

'HOTEL DEREK

growth after doing an analysis of the

global marketplace last year. .
“We sawan opportunity to get more ag-
gressive, so we approached our board

and current investars about increasing .

capitalization and taking advantage of
these opportunities,” he explains.
Kingston says the cash infusion from
the New York firms will support Realm’s
international operations, particularly in
Europe and Asia where the company has
offices in Japan and Singapore. Realm

- plans to open_ an office in Amsterdam in

GROWTH IN MULTIPLE LANGUAGES -

Realm specializes in financial analysis
for the acquisition and disposition of
commiercial real estate assets.

Kingston counts about 85 percent of
the US. real estate investment trusts as
part of Realm’s more than 8,000 clients,
which also include brokerages and insti-
tutional investors.

About half of Realm’s 150 employees
are in Houston. The company won't dis-
close revenue, but claims to be profitable.

_ Realmin 2000 purchased ARGUS, a

company that had been based in Hous-_

ton for about two decades. .

ARGUS, part of Realm’s financial a.na.ly—
sis division, is an asset valuation and cash
flow projection system that serves as

Realm’s flagship product and primary

platform for pursuing global growth.
The company has created Japanese,

French, German and Spanish versions of

its financial analysis software.

Providing the software in multiple lan-
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' New York mvestors acquire Realm in Houston

guages is nnportant, says Jeffrey D. Flsh—

‘er, an Indiana University professor who

has written about ARGUS in two college
textbooks used in the United States,

Japan, Koreaand China. * -

He says ARGUS repre- -
sents “a major step to-

‘Wesaw an
opportunity loget
more aggressive, so
we approached onr
board and current investors
about increasing capitalization
and taking advantage of these
‘opportunities.

Mark Kingston
Realm Business Solutions

wards achieving a global standard to
compare values for commercial income

_properties”

Explains Fischer: “Being able to com-
pare value trends in different countries
using an apples-to-apples discounted
cash flow methodology is important to
making good investment decisions.

Peter Sobiloff, managing director of In-
sight Venture Partners, says prospects for
international growth attracted the New
Yurk investors to Realm.. -

Says Sobiloff: “The fragmented global
market for real estate management and
valuation software provides Realm witha
unique opportunity to posmon ARGUS

" asa global industry standard.”

‘Realm is tapping into a-world market

~ with increasing potential.

Jones Lang LaSalle, a real estate servic-
es and money management firm, esti-
mates that direct global real estate in-
vestment reached $550 billion in 2005.

- REALM FOLLOWS WHITEFENCE

Realm becomes the second Houston-
based real estate technology company to
net a major investment in the past four
months.

In early December, residential special-
ist WhiteFence raised $15 million in ven-
ture capital through an initial funding
round with participation from individual-
investors and Wayne, Pa.-based Internet
Capital Group.

The’low-profile company formerly

- ‘called QCorps Residential has carved a

niche bundling household sérvices.
In 2003, WhiteFence was awarded a lu-

- crative contract by the U.S Department of

Defense, making the company’s national
network of service providers available to
millions of military members and their
families who are frequently reassigned.
(See “QCorps scores nuhta.ry coup; Sept.
5,2003.) \
About the same time, WhiteFence™s,

_launched UniversityMoves.com,a Web

site that allows college students to shop

- for and connect a variety of home servic-

es over the Internet.

WhiteFence helps people moving into
new homes or apartments set up a vari-
ety of services ranging from electricity
and cable television to telephones and
even bottled water delivery. Z
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